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Organizational  Profile 


Mandate 

The  Provinces  of  Alberta,  Saskatchewan  and  Manitoba  are 
partners  in  the  Western  Canada  Lottery  Corporation  (WCLC). 

The  Northwest  Territories  and  the  Yukon  Territory  are  associate 
members.  The  Corporation  provides  services  to  the  partners 
concerning  the  conduct,  marketing,  management,  and 
operation  of  ticket  lottery  schemes. 

Under  the  terms  of  the  lottery  licences  issued  by  the  Minister 
responsible  for  Lotteries,  Gaming  and  Racing,  Alberta  Lotteries 
provides  sales  assistance  to  lottery  retailers  and  manages 
Alberta's  Video  Lottery  Program.  All  net  lottery  proceeds 
generated  in  Alberta  are  placed  in  the  Lottery  Fund,  which  is 
managed  by  the  Government  of  Alberta. 

Organizational  Integration 

Since  the  amalgamation  of  the  Alberta  Liquor  Control  Board, 
Alberta  Lotteries,  Alberta  Lotteries  and  Gaming,  the  Gaming 
Control  Branch  and  the  Alberta  Gaming  Commission  was 
announced  on  March  20,  1995,  the  Edmonton  offices  of  these 
entities  were  consolidated  at  the  former  ALCB  office  facility  in 
St.  Albert.  Calgary  offices  have  also  been  consolidated  in  a 
single  location. 

The  entities  currently  operate  as  the  Alberta  Gaming  and  Liquor 
Commission. 

Recognition  of  the  Alberta  Gaming  and  Liquor  Commission  as  a 
legal  entity  is  contained  in  the  Gaming  and  Liquor  Act,  which 
was  introduced  during  the  1995  Fall  Session  of  the  Legislature 
as  Bill  52,  and  reintroduced  as  Bill  6 during  the  1996  Spring 
Session.  On  proclamation  of  the  Gaming  and  Liquor  Act  on 
July  1 5,  1 996,  all  entities  are  continued  as  the  Alberta  Gaming 
and  Liquor  Commission. 
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Highlights 

Lotteries  Review  Committee 

The  final  Report  and  Recommendations  of  the  Lotteries  Review 
Committee,  outlining  future  directions  on  lotteries  and  gaming,  was 
released  on  August  31,1 995.  During  the  consultation  process,  the 
Committee  heard  462  presentations  and  received  over  18,500  written 
responses  in  the  form  of  letters,  discussion  papers,  and  petitions. 

Government  responded  to  the  recommendations  on  December  7, 

1995,  confirming  a fundamental  change  in  the  way  lotteries  and 
gaming  operate  in  Alberta  and  ensuring  that  the  primary  beneficiaries 
of  regulated  gaming  in  Alberta  continues  to  be  charitable  organizations. 
The  present  system  for  the  allocation  of  lottery  revenues  continues  for 
the  1996/97  fiscal  year.  The  formation  of  an  umbrella  foundation  and 
community  lottery  boards  to  distribute  lottery  funding  received 
agreement  in  principle,  and  guidelines  will  be  developed  for 
implementation  in  the  1997/98  fiscal  year. 

Government  also  confirmed  continuation  of  a Community  Facility 
Enhancement  Program  (CFEP)  for  a further  three  years.  CFEP  III  will 
return  a total  of  $75  million  from  the  Alberta  Lottery  Fund  to 
municipalities  and  local  organizations  to  enhance  community  life 
and  citizen  well-being. 

Problem  gambling  continues  to  be  a first  priority  and  lottery  revenues 
will  continue  to  be  allocated  to  provide  a solid  research  base  and 
effective  treatment  programs  for  those  who  need  them. 

Ticket  Lottery  Operations 

On  October  19,  1995,  the  Government  of  Alberta  exercised  an  option 
to  withdraw  from  the  Western  Canada  Lottery  Corporation,  providing  a 
one  year  written  notice.  The  services  provided  by  the  Western  Canada 
Lottery  Corporation  will  be  outsourced. 

There  were  1,852  ticket  lottery  retailers  with  1,838  terminals  at  March 
31,1996. 

Video  Lottery  Operations 

As  a result  of  Government's  response  to  the  Lotteries  Review 
Committee  recommendations,  it  was  confirmed  that  the  temporary  cap 
of  6,000  VLTs  would  be  maintained.  The  number  ofVLTs  per  licence 
was  reduced  from  1 0 to  a maximum  of  up  to  seven  and  existing 
multiple  licensed  facilities  are  to  be  phased  out  within  five  years. 

VLT  retailers  receive  1 5 percent  of  net  sales  as  a commission. 

At  March  31,  1996,  there  were  1,098  retailers  with  a total  of  5,586 
video  lottery  terminals. 

Casino  Gaming  Terminals 

The  Lotteries  Review  Committee  recommended  providing  non-profit 
charitable  organizations  an  opportunity  to  share  in  VLT  revenues.  As  a 
result  of  the  Government's  response  to  this  recommendation,  charitable 
casinos  will  be  allocated  up  to  50  casino  gaming  terminals. 

Non-profit  charities  with  a casino  licence  now  receive  10  percent  of 
net  sales.  Casino  operators  receive  five  percent  of  net  sales. 
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Financial  Statements 


Auditor's  Report 


To  the  Partners  of 
Alberta  Lotteries 

I have  audited  the  balance  sheet  of  Alberta  Lotteries  as  at  March 
31,  1996  and  the  statements  of  net  income  and  transfers  to  the 
Lottery  Fund,  and  changes  in  financial  position  for  the  year  then 
ended.  These  financial  statements  are  the  responsibility  of  Alberta 
Lotteries'  management.  My  responsibility  is  to  express  an  opinion 
on  these  financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  generally  accepted 
auditing  standards.  Those  standards  require  that  I plan  and  perform 
an  audit  to  obtain  reasonable  assurance  whether  the  financial 
statements  are  free  of  material  misstatement.  An  audit  includes 
examining,  on  a test  basis,  evidence  supporting  the  amounts  and 
disclosures  in  the  financial  statements.  An  audit  also  includes 
assessing  the  accounting  principles  used  and  significant  estimates 
made  by  management,  as  well  as  evaluating  the  overall  financial 
statement  presentation. 

In  my  opinion,  these  financial  statements  present  fairly,  in  all 
material  respects,  the  financial  position  of  Alberta  Lotteries  as  at 
March  31,1 996  and  the  results  of  its  operations  and  the  changes  in 
its  financial  position  for  the  year  then  ended  in  accordance  with 
generally  accepted  accounting  principles. 


FCA 

Auditor  General 


Edmonton,  Alberta 
May  31,  1996 


4 


Balance  Sheet 


As  at  March  31,  1996 
(in  thousands) 


ASSETS 

Current  Assets 

March  31,  1996 

March  31,  1995 

Cash  and  term  deposits 

Due  from  Western  Canada  Lottery 

$ 14,172 

$ 7,423 

Corporation  (Note  3) 

3,679 

1,226 

Accounts  receivable 

9,146 

6,939 

Inventories  and  prepaid  expenses 

1,136 

1,227 

Due  from  Western  Canada  Lottery 

28,133 

16,815 

Corporation  (Note  3) 

14,424 

14,424 

Capital  Assets  (Note  4) 

28,328 

34,959 

LIABILITIES 

Current  Liabilities 

$ 70,885 

$ 66,198 

Accounts  payable  and  accrued  liabilities 
Due  to  the  General  Revenue  Fund 

$ 7,732 

$ 7,731 

(Note  5) 

188 

- 

Due  to  the  Lottery  Fund  (Note  6) 

12,634 

8,491 

20,554 

16,222 

Due  to  the  Lottery  Fund  (Note  6) 

50,331 

49,976 

$ 70,885 

$ 66,198 

ON  BEHALF  OF  THE  BOARD  OF  DIRECTORS: 


Bob  King 

Chairman  of  the  Board  of  Directors 


The  accompanying  notes  are  part  of  these  financial  statements. 
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Statement  of  Net  Income 
and  Transfers  to  the 
Lottery  Fund 


For  the  year  ended  March  31,  1996 
(in  thousands) 


1996  1995 


Budget 

Actual 

Actual 

Net  income  from  ticket  lottery 
operations  (Schedule  1) 

$134,775 

$129,711 

$143,054 

Income  from  video  lottery  and  casino 
gaming  terminal  operations  (Schedule  2) 

373,300 

428,024 

375,929 

Administration  expenses  (Schedule  3) 

(24,000) 

(23,812) 

(28,977) 

Grants,  Province  of  Alberta  (Note  5) 

24,000 

23,812 

- 

Reorganization  costs  - Western 

Canada  Lottery  Corporation  (Note  8) 

- 

(2,854) 

- 

Reorganization  costs  - Alberta 

Lotteries  (Note  9) 

. 

(2,200) 

NET  INCOME  AND  TRANSFERS  TO 

THE  LOTTERY  FUND 

$508,075 

$554,881 

$487,806 
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Statement  of  Chances  in 
Financial  Position 

For  the  year  ended  March  31,1 996 
(in  thousands) 


1996  1995 


operating  activities 

Net  income 

Add  (deduct)  non-cash  items: 

Amortization  of  capital  assets  (Note  3) 

Gain  on  disposal  of  capital  assets 

Net  changes  in  non-  cash  working 
capital  balances 

$554,881 

11,255 

(27) 

(4,380) 

$487,806 

9,850 

(2,837) 

Cash  provided  by  operating  activities 

561,729 

494,819 

INVESTING  ACTIVITIES 

Capital  asset  acquisitions 

Proceeds  from  disposal  of  capital  assets 

(4,632) 

35 

(12,382) 

Cash  used  in  investing  activities 

(4,597) 

(12,382) 

FINANCING  ACTIVITIES 

Payments  to  the  Lottery  Fund 

(550,383) 

(477,501) 

NET  INCREASE  IN  CASH  AND  TERM 
DEPOSITS  during  the  year 

6,749 

4,936 

CASH  AND  TERM  DEPOSITS, 

beginning  of  year 

7,423 

2,487 

CASH  AND  TERM  DEPOSITS, 

end  of  year 

$ 14,172 

$ 7,423 
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Notes  to  the  Financial 
Statements 

(tabular  amounts  in  thousands) 

March  31,  1996 

NOTE  1 AUTHORITY  AND  PURPOSE 

Under  the  terms  of  lottery  licences  issued  by  the  Minister  of  the 
Government  of  Alberta  Responsible  for  Lotteries,  Gaming  and 
Racing,  Alberta  Lotteries  and  Western  Canada  Lottery  Corporation 
act  as  agents  of  the  Province  of  Alberta  concerning  the 
management,  conduct  and  operation  of  approved  lottery  schemes 
in  Alberta.  Alberta  Lotteries,  a partnership  of  Edmonton  Northlands 
and  the  Calgary  Exhibition  and  Stampede  Ltd.,  also  provides 
facilities,  personnel  and  resources  to  the  Province  of  Alberta  to 
administer  the  Interprovincial  Lottery  Act  and  the  Lottery  Fund. 
These  licences  cover  the  period  April  1 , 1 994  to  March  31,1 997. 
The  authority  granted  under  these  lottery  licences  has  been 
integrated  into  the  Gaming  and  Liquor  Act  which  comes  into  force 
on  July  15,  1996. 

The  net  proceeds  arising  from  the  conduct  of  authorized  ticket 
lottery,  video  lottery  and  casino  gaming  terminal  operations  in 
Alberta  are  remitted  to  the  Lottery  Fund. 

NOTE  2 SIGNIFICANT  ACCOUNTING  POLICIES  AND 
REPORTING  PRACTICES 

(a)  Basis  of  Presentation 

The  accompanying  financial  statements  reflect  the  results  of 
ticket  lottery  operations  in  Alberta  conducted  by  Western 
Canada  Lottery  Corporation,  the  results  of  video  lottery  and 
casino  gaming  terminal  operations  conducted  by  Alberta 
Lotteries  and  the  administration  expenses  incurred  by  Alberta 
Lotteries. 

The  assets  and  liabilities  of  Alberta  Lotteries  are  separately 
disclosed  in  the  balance  sheet.  Alberta's  share  of  the  net  assets 
of  Western  Canada  Lottery  Corporation  is  represented  by  the 
amount  due  from  the  Corporation. 

The  schedule  of  ticket  lottery  operations  includes  Alberta's  share 
of  all  expenses  of  Western  Canada  Lottery  Corporation.  With 
the  exception  of  retailer  commissions  and  federal  tax  expense, 
expenses  of  Alberta  Lotteries  related  to  the  conduct  of  ticket 
lottery,  video  lottery  and  casino  gaming  terminal  operations  are 
included  in  administration  expenses. 

(b)  Inventories 

Inventories  of  repair  parts  are  recorded  at  cost  and  valued  at  the 
lower  of  cost  and  estimated  net  realizable  value.  Provision  is 
made  for  physical  and  technological  obsolescence  based  on 
age,  condition  and  the  expected  remaining  life  of  the  related 
video  lottery  equipment. 
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Notes  to  the  Financial 
Statements 

(tabular  amounts  in  thousands) 

(c)  Capital  Assets 

Capital  purchases  are  recorded  at  cost  and  are  amortized  over 
their  estimated  useful  lives.  Expenditures  for  repairs  and 
maintenance  are  charged  to  income. 

Amortization  is  provided  for  on  a straight-line  basis  using  the 
following  rates: 

LAN  application  software  100% 

Vehicles  33% 

Coin  sorters  33% 

Video  lottery  equipment  20% 

Computer/communication  hardware  and  software  20% 
Furniture  and  fixtures  20% 

Leasehold  improvements  Lease  term 

Assets  acquired  during  the  year  are  amortized  at  50  percent  of 
their  normal  rates. 

| (d)  Ticket  Lottery  Revenue 

Ticket  lottery  revenue  is  recorded  as  of  the  date  of  the  draw  with 
the  exception  of  instant  game  revenue  which  is  recognized  at 
the  time  of  sale  to  the  retailer. 

(e)  Video  Lottery  and  Casino  Gaming  Terminal  Revenue 

Video  lottery  and  casino  gaming  terminal  revenue  is  recognized 
net  of  prizes  paid. 

' (f)  Budget 

The  1 996  budget  for  administration  expenses  was  approved  by 
the  Minister  Responsible  for  Lotteries,  Gaming  and  Racing  on 
February  27,  1 995.  The  1 996  budget  for  ticket  lottery  operations 
and  for  the  payment  to  the  Government  of  Canada  was 
approved  by  the  Board  of  Directors  of  Western  Canada  Lottery 
Corporation  on  December  14,  1994.  The  1996  video  lottery 
revenue  and  related  expenses  budget  were  approved  by  the 
Board  of  Directors  on  January  6,  1995. 

NOTE  3 DUE  FROM  WESTERN  CANADA  LOTTERY 
CORPORATION 

This  amount  represents  the  portion  of  the  net  income  from  ticket 
i lottery  operations  administered  by  Western  Canada  Lottery 

Corporation  which  has  not  been  remitted  to  the  Lottery  Fund.  The 
non-current  portion  represents  the  amount  held  back  for  capital 
J assets  and  working  capital  needs. 

The  change  in  Due  from  Western  Canada  Lottery  Corporation 
includes  the  effects  of  the  annual  expense  for  amortization  of 
capital  assets  used  in  ticket  lottery  operations  (see  Schedule  1). 
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Notes  to  the  Financial 
Statements 

(tabular  amounts  in  thousands) 

NOTE  4 CAPITAL  ASSETS 


Video  lottery  equipment 

Cost 

$50,211 

Computer/communications 
hardware  and  software 

3,888 

Furniture  and  fixtures 

1,367 

Vehicles 

667 

Coin  sorters 

1,797 

LAN  application  software 

338 

Leasehold  improvements 

217 

$58,485 

1996  1995 


Net 

Net 

Accumulated 

Book 

Book 

Amortization 

Value 

Value 

$24,427 

$25,784 

$31,332 

2,236 

1,652 

2,027 

1,114 

253 

475 

530 

137 

323 

1,303 

494 

709 

330 

8 

88 

217 

- 

5 

$30,157 

$28,328 

$34,959 

NOTE  5 DUE  TO  THE  GENERAL  REVENUE  FUND 

A $24,000,000  advance  from  the  General  Revenue  Fund, 
Department  of  Transportation  and  Utilities  was  received  during 
1996  and  was  used  to  fund  administration  expenses.  Actual 
expenses  totalled  $23,812,000.  The  remaining  balance  of 
$188,000  is  repayable  to  the  General  Revenue  Fund. 

NOTE  6 DUE  TO  THE  LOTTERY  FUND 

The  non-current  portion  represents  the  amount  held  back  for 
capital  assets  and  working  capital  needs  of  Alberta  Lotteries  and 
Western  Canada  Lottery  Corporation. 
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Notes  to  the  Financial 
Statements 

(tabular  amounts  in  thousands) 


NOTE  7 PAYMENTS  TO  GOVERNMENT  OF  CANADA 

This  payment  represents  the  Province  of  Alberta's  share  of  payments 
to  the  Government  of  Canada  as  a result  of  an  agreement  between 
the  provincial  governments  and  the  federal  government  on  the 
withdrawal  of  the  federal  government  from  the  lottery  field.  The 
payment  is  made  by  the  Western  Canada  Lottery  Corporation  on 
behalf  of  Alberta  and  is  based  on  current  population  statistics  and 
its  share  of  ticket  lottery  sales. 

NOTE  8 REORGANIZATION  COSTS  - WESTERN  CANADA 
LOTTERY  CORPORATION 

On  October  1 9,  1 995,  the  Government  of  the  Province  of  Alberta 
announced  their  intention  to  exercise  an  option  to  withdraw  from 
the  Western  Canada  Lottery  Corporation  by  giving  one  year's  prior 
written  notice  to  the  Provinces  of  Manitoba  and  Saskatchewan  and 
to  the  Corporation  to  terminate  its  agreement.  The  reorganization 
costs  represent  estimated  employee  severance,  lease  termination 
and  other  relocation  costs  resulting  from  the  withdrawal  from  the 
Western  Canada  Lottery  Corporation. 

NOTE  9 REORGANIZATION  COSTS  - ALBERTA  LOTTERIES 

During  the  year,  the  operations  of  Alberta  Lotteries  were  merged 
with  the  operations  of  the  Alberta  Liquor  Control  Board,  the  Alberta 
Gaming  Commission  and  the  Gaming  Control  Branch  under  a 
central  administration.  The  1995  reorganization  costs  represent 
estimated  employee  severance  costs  and  relocation  costs  resulting 
from  the  merger. 

NOTE  10  FEDERAL  TAX  EXPENSE 

Taxes  are  paid  to  the  Government  of  Canada  in  lieu  of  the  Goods 
and  Services  Tax  (GST)  on  ticket  lottery,  video  lottery  and  casino 
gaming  terminal  sales  based  on  a formula  prescribed  by  legislation. 
This  tax  is  in  addition  to  the  GST  paid  on  the  purchase  of  goods 
and  services  for  which  credit  is  denied  under  the  formula. 
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Notes  to  the  Financial 
Statements 

(tabular  amounts  in  thousands) 

NOTE  11  SALARIES  AND  BENEFITS 


1996  1995 


Average 

Number 

of 

Employees 

Salary 

(a) 

Benefits 

and 

Allowances 

(b) 

Total 

Average 
Number  of 
Employees 

Total 

Chairman  of  the  Board  (c)  1 

5 

5 1 

5 1 

1 

5 13 

Board  Members  (d) 

- 

6 

6 

8 

36 

Senior  Officers 

General  Manager  (e)  1 

20 

19 

39 

1 

108 

Division  Managers 

Finance  and  Administration  1 

62 

10 

72 

1 

76 

Product  1 

62 

17 

79 

1 

83 

Network  1 

62 

23 

85 

1 

83 

Planning  and  Operations  1 

71 

10 

81 

1 

86 

Communications  (f) 

- 

- 

- 

1 

44 

Other  Management  Staff 

Average  1 996-552,997 

Average  1995-554,107  17 

715 

186 

901 

20 

1,082 

Other  Full-Time  Staff  (g) 

Average  1996-533,157 

Average  1995-532,957  166 

4,558 

946 

5,504 

200 

6,592 

55,550 

51,218 

6,768 

8,203 

Employment  agencies'  charges 

180 

133 

Secondment 

82 

- 

Workers'Compensation  Board,  employer  premiums 

24 

24 

Relocation  expenses  and  other  employment  related  benefits 

17 

16 

Increase  (decrease)  in  accrued  vacation  pay 

(67) 

39 

Car  allowances 

(52) 

(66) 

Directors'  expenses 

(7) 

(49) 

Other 

259 

Salaries  and  benefits  (Schedule  3) 

56,945 

58,559 

(a)  Salary  includes  regular  base  pay  and  overtime. 

(b)  Employer's  share  of  all  benefits  and  contributions  or  payments  made  on  behalf  of  employees 
including  pension,  health  care,  dental  coverage,  vision  care,  group  life  insurance,  accidental 
disability  and  dismemberment  insurance,  Canada  Pension  Plan,  Unemployment  Insurance 
Commission  contributions,  educational  course  fees,  car  allowance  paid  to  employees  who  are 
not  reimbursed  on  a kilometre  basis,  professional  membership  fees  and  allowances  paid  to 
board  members.  Workers'  Compensation  Board  premiums  are  excluded. 

(c)  The  Chairman  of  the  Board  of  Directors  changed  in  July  1 995.  The  benefits  and  allowances  for 
1 996  were  paid  to  the  Assistant  Deputy  Minister,  Lotteries  and  Gaming,  the  former  Chairman, 
and  represent  three  months  only.  The  salary,  benefits  and  allowances  of  the  current  Chairman 
are  disclosed  in  the  Alberta  Liquor  Control  Board  salary,  benefits  and  allowances  disclosure 
note. 

(d)  In  July  1 995,  the  number  of  directors  was  reduced  to  one.  The  1 996  benefits  and  allowances 
represents  the  amounts  paid  to  the  Board  Members  before  the  reduction. 

(e)  Represents  three  months  only  for  1 996. 

(f)  The  salary,  benefits  and  allowances  for  1 996  are  included  in  the  salaries  and  benefits  of  the 
General  Revenue  Fund  and  are  not  disclosed  in  the  salaries  and  benefits  table  above. 

(g)  The  salaries,  benefits  and  allowances  of  four  full-time  staff  are  included  in  salaries  and  benefits 
of  the  General  Revenue  Fund  and  are  not  disclosed  in  the  salaries  and  benefits  table  above. 
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Notes  to  the  Financial 
Statements 

(tabular  amounts  in  thousands) 


NOTE  12  COMMITMENTS  AND  CONTINGENT  LIABILITY 

a)  Alberta  Lotteries  entered  into  purchase  agreements  totalling 
$5,775,000  on  February  9 and  March  12,  1996  for  the  purchase 
of  casino  gaming  and  video  lottery  terminals  for  delivery  after 
March  31,  1996.  The  purchase  has  not  been  recorded  in  these 
financial  statements. 

b)  A statement  of  claim  was  filed  in  1 993  by  various  amusement 
game  operators  against  Alberta  Lotteries,  Western  Canada  Lottery 
Corporation  and  other  parties  claiming  approximately 
$23,000,000  in  compensation  for  their  alleged  proprietary  right 
to  their  respective  portions  of  the  coin  operated  amusement 
industry  in  Alberta.  In  addition,  an  application  was  made  in 
July  1992  for  an  injunction  to  prevent  the  implementation  of 
the  video  lottery  terminal  program.  This  application  was 
unsuccessful  and  no  further  steps  have  been  taken  in  the  legal 
action.  The  loss,  if  any,  relating  to  the  statement  of  claim  is  not 
yet  determinable.  Any  settlements  resulting  from  the  resolution 
of  the  claim  will  be  accounted  for  in  the  year  that  settlement 
occurs. 

NOTE  13  COMPARATIVE  FIGURES 

Certain  1995  figures  have  been  reclassified  to  conform  to  1996 

presentation. 
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Ticket  Lottery  Operations 
Schedule  1 

For  the  year  ended  March  31,  1996 
(in  thousands) 


1996  1995 


Budget 

Actual 

Actual 

revenue  from  ticket  sales 

Lotto  6/49 

$180,665 

$164,362 

$179,562 

Instant 

88,335 

77,272 

77,523 

Sport  Select 

37,050 

39,813 

27,898 

The  Plus 

39,850 

38,113 

39,909 

Super  7 

24,100 

22,015 

18,991 

Pogo 

6,600 

5,607 

6,284 

Extra 

6,000 

5,467 

4,888 

Pick  3 

4,400 

5,018 

4,727 

Special  Event 

3,000 

2,320 

2,423 

DIRECT  EXPENSES 

Share  of  the  cost  of  the  following: 

390,000 

359,987 

362,205 

Prizes 

191,500 

1 76,525 

163,617 

Retailer  commissions 

22,500 

20,755 

20,769 

Finance,  administration  and  operations  22,838 

1 9,020 

21,091 

Ticket  printing 

4,624 

4,71 1 

4,532 

Amortization 

5,038 

4,524 

4,852 

246,500 

225,535 

214,861 

INCOME  FROM  TICKET  LOTTERY 

OPERATIONS 

143,500 

134,452 

147,344 

OTHER  INCOME 

PAYMENTS  TO  GOVERNMENT  OF 

- 

3,294 

3,489 

CANADA  (Note  7) 

(5,288) 

(5,067) 

(5,028) 

FEDERAL  TAX  EXPENSE  (Note  10) 

NET  INCOME  FROM  TICKET 

(3,437) 

(2,968) 

(2,751) 

LOTTERY  OPERATIONS 

$134,775 

$129,711 

$143,054 
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Video  Lottery  and 
Casino  Gaming 
Terminal  Operations 
Schedule  2 

For  the  year  ended  March  31,  1996 
(in  thousands) 


19% 1995 


Budget 

Actual 

Actual 

NET  REVENUE 

Video  lottery  terminals 

Casino  gaming  terminals 

$452,000 

$512,849 

1,665 

$452,591 

452,000 

514,514 

452,591 

DIRECT  EXPENSES 

Retailer  commissions 

Federal  tax  expense  (Note  10) 

72,500 

6,200 

80,241 

6,249 

70,235 

6,427 

78,700 

86,490 

76,662 

INCOME  FROM  VIDEO  LOTTERY 

AND  CASINO  GAMING  TERMINAL 

OPERATIONS 

$373,300 

$428,024 

$375,929 

15 


Administration  Expenses 
Schedule  3 

For  the  year  ended  March  31,  1996 
(in  thousands) 


Amortization  of  capital  assets 
Salaries  and  benefits 
Communications 

Equipment  leasing  and  maintenance 

Operating  supplies 

Travel 

Marketing,  corporate  and  community 

relations 

Delivery  charges 

Cost  of  premises 

Other 

Professional  fees 

Directors'  meeting  and  expenses 


OTHER  INCOME 

Interest  income 

Retailer  service  fees 

Gain  on  disposal  of  capital  assets 

NET  ADMINISTRATION  EXPENSES 


1996  1995 


Budget 

Actual 

Actual 

$ 5,729 

$11,255 

$ 9,850 

8,359 

6,945 

8,559 

2,686 

2,235 

2,458 

2,343 

880 

389 

730 

806 

962 

1,137  1 

686 

937 

1,222  1 

551 

3,978 

571  | 

512 

656 

927  | 

458 

959 

505  | 

253 

278 

770  | 

21 1 

527 

61 

7 

80 

25,040 

24,799 

29,633 

- | 

485 

168 

1,040 

475 

488 

- | 

27 

- 

$24,000 

$23,812 

$28,977 
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Lottery  Fund 
Commitments  1995/96 


Alberta's  lottery  profits  are  deposited  into  the  Lottery  Fund.  Lottery 
Fund  expenditures  are  approved  annually  by  the  Provincial  Legislature. 

This  fund  is  used  to  support  over  2,000  worthwhile  community 
initiatives  each  year.  Hospital  equipment  purchases,  health  and 
wellness  programs,  education,  and  funds  that  supplement  the  provincial 
budget  are  just  some  of  the  ways  lottery  proceeds  are  used. 

The  following  is  the  list  of  Lottery  Fund  expenditure  commitments  for 
the  fiscal  year  1 995/96. 


Advanced  Medical  Equipment  Purchases 

Agricultural  Societies  and  Exhibitions 

Agricultural  Initiatives 

Alberta  Environmental  Research  Trust 

Alberta  Foundation  for  the  Arts 

Alberta  Historical  Resources  Foundation 

Alberta  Multiculturalism  Commission 

Alberta  Sport,  Recreation,  Parks  and  Wildlife  Foundation 

Calgary  Exhibition  and  Stampede 

Community  Facility  Enhancement  Program  II 

Edmonton  Concert  Hall  Foundation 

Edmonton  Northlands 

Science  Alberta  Foundation 

Services  for  Problem  Gamblers 

Transfer  to  the  General  Revenue  Fund 

Wild  Rose  Foundation 


$ 7,266,000 

9.580.000 

2.950.000 
200,000 

16.104.000 

6.550.000 

2.125.000 

14.885.000 
5,000,000 

35.000. 000 

12.000. 000 
5,000,000 

750,000 

1.065.000 
385,000,000 

6.600.000 


Total 


$ 510,075,000 
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